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#Danny

Welcome back to the show, everyone. As you can see, I'm joined by geopolitical analyst,
independent journalist Pepe Escobar to go over the latest developments. Well, Pepe, as day one of
the SCO is happening, Iran, China, Russia, and the rest of the Shanghai Cooperation Organisation
met last night, overnight. There was a major escalation.

#Danny

The United States bombed Larak Island in Iran. This comes after accusing Iran of supposedly about
to launch mines into the Strait of Hormuz. Well, here's a summary from The Cradle, from our friends
there. A supertanker was also reportedly struck by two naval mines in the southern Strait of Hormuz.
Iran immediately retaliated against the United States, hitting Muwaffaq al-Salti Air Base, King
Hussein Air Base, with ballistic missiles, including F-35 hangars. Also, Iran sent dozens of drones
toward the United Arab Emirates, just south of Dubai, at the Minhad Air Base. Here is some footage
of U.S. troops taking photos and video of the damage that was done.

New satellite imagery shows that an F-35 hangar base was likely hit by Iranian ballistic missiles.
Now, Pepe, Trump is promising strikes tonight and, of course, Iran retaliation. What do you make of
this contrast? We have the multipolar world building at the SCO, but yet Trump, despite all the
concerns, even reports coming out last night that there are concerns that all these air defenses, the
military hardware of the United States, is going to be drained by another escalation. Here we are. So
what's going on? And take it away on what you make of these developments.



#Pepe Escobar

Well, I could go on for hours on this, Danny. I prefer to start with the SCO, and then we move to the
new escalation ladder. Well, I tried to escape from all the horrors during this extended weekend. I
went to a spectacular marriage party of one of my nephews in Bretagne. So even when I was going
back by train, I did not even look at my phone. So I woke up this morning and I walked straight into
hell. Of course, the images of the attack on Larak, the counterattack by Iran on the Jordan bases.
And that is essentially what we all expected by the end of last week, that would not happen: a new
escalation ladder.

We were expecting that finally somebody with a window of one minute or so would enter the four-
year-old psycho brain of the President of the United States and tell him, look, the possibility of going
back to the MOU is here. It's your only off-ramp, and this is your last chance saloon. So what do we
have after the weekend? American attacks. And so now everything, all the effort that was made
these past few days by the Pakistani mediators, with help from Qatar, with help from Oman, and
even with help in the background from Turkey, and, of course, supervision way deep in the
background by China, the whole thing collapsed again.

We are back on the umpteenth escalation ladder. But let me start on a more auspicious note,
because this is once again, for all of you, right in front of all of us, the stark contrast between
building and destroying, between integration, organic integration, geoeconomic, geopolitical
integration, building of a new set of international relations, multi-nodal and multipolar across
Eurasia, and on the other side, the empire of chaos, plunder, piracy, bombing, threats, and
whatever. Well, today and tomorrow in Bishkek—it's one of the most—it's an absolutely lovely
Central Asian capital. It's a wonderful place.

It's been modernizing at breakneck speed, including their new airport, Manas Airport, which they, in
fact, they rebuilt and reinvented in record time. Today and tomorrow—today there were a lot of
important bilaterals. For instance, the most important arguably were Putin and Xi, which lasted for
quite a while, and the list of items they discussed was immense. And a very friendly Putin-Modi
bilateral as well. These were arguably the two top ones. And tomorrow we're going to have the last
day of the summit, and they're going to issue a declaration, which is going to pick up where the
previous one left off in Tianjin last year. I was at the SCO Summit in Tianjin last year for a few hours
before going to Vladivostok.

And that's the problem with the summits, because they usually overlap. Like, for instance, I was on
a crazy track between Beijing, Tianjin, Beijing, Vladivostok. This year I'm not going anywhere

because I have other commitments. I have to go to South Korea and after that to Russia. And there
was this crazy marriage, which was something absolutely out of this world, literally. And I could not



go. So obviously, today I woke up very early in the morning to follow essentially everything
happening in Bishkek. And starting tomorrow, I'll be following everything going on in Vladivostok,
including I have many friends in Vladivostok who are going to send me information.

They're going to be in some of the panels, et cetera. And when you see these two summits in
conjunction, by the way, all of you who are all across NATOstan, all of you who are in the collective
West, you'll probably see less than zero mentions of both summits. Today and tomorrow, the SCO
25th Summit in Bishkek. And starting tomorrow, basically tomorrow, but picking up on Wednesday,
the Eastern Economic Forum in Vladivostok, which is the most important forum in the eastern part of
Russia, including Siberia, all the regions in the Arctic.

And this is where you meet everybody to discuss development in Siberia, development of the east of
Russia, all the connectivity corridors that they are building overland, and especially the Northern Sea
Route, which the Chinese call the Arctic Silk Road or the Polar Silk Road. So all the principal players,
they all go to Vladivostok every year. So it's a shame that I cannot go this year, but it's okay. You're
going to learn everything about it in our next discussion. The SCO, if you ask—and I could make a
bet with all of you—if you ask 100 so-called experts across the Beltway, what is the SCO? What do
they stand for? When were they formed? And who are the members?

You're probably going to get 99 people looking at you in utter perplexity. They have no bloody clue.
No bloody clue. Anyway, among the multilateral organizations, the multipolar organizations that are
organizing the multipolar world, the two most important are BRICS and SCO. The annual BRICS
summit, as many of you already know, is going to be in, well, less than two weeks from now,
September 12 and 13, in New Delhi. The chair is India, which in itself poses a zillion problems, which
we don't have the time to discuss today. This is going to be in our next conversation. The SCO,
which some of you may know, was founded 25 years ago at a garden in Shanghai. Beautiful story.
At the time, they were called the Shanghai Five.

It was China, Russia, and three of the Central Asian 'stans. And then they developed into the
Shanghai Cooperation Organization in their 25-year history. Very, very important. They were
founded three months before 9/11. Keep this in mind for some very important reasons. In a few
days, we're going to have the 25th anniversary of 9/11. Even before 9/11 happened, Russia and
China, which were still... It was the consolidation for China of its... okay, the Chinese path towards
becoming the first geoeconomic power on the planet. 2001 was the year that they entered the WTO.
So it was in 2001 that China began its super, super push to become the number one trade
commerce power in the galaxy, to quote the President of the United States.

And Russia, of course, was still trying to recover from the absolute disaster of the Yeltsin era. And
this was—Trump, sorry, Putin was elected in March 2000. So this was one year and three, four
months after Putin's election. So it was right at the beginning of Putin taking command of Russia and
starting to redevelop Russia, essentially. So they had already this idea that we need to start doing
something among themselves to combat what the Chinese at the time described as the three evils:



terrorism, separatism, and what was the third one? Okay, remind me, Danny, because some LSD is
in my brain and I forgot the third one. Separatism—well, terrorism, separatism, and okay, everything
was interlinked.

#Danny

Religious extremism is the last one.

#Pepe Escobar

Yeah, we can say religious extremism, which was at the time directly connected with terrorism, what
was happening in China, yep. Because China already knew about—they were already fighting CIA,
MI6 infiltration of Xinjiang, which reverted into Uyghur Xinjiang members of Al-Qaeda. Some of
them, by the way, that I met in person two months after the creation of the SCO, when I was taken
to interview prisoners at Massoud's prisons in the Hindu Kush in Afghanistan, and I talked to several
Uyghurs. And guess what? They were indoctrinated by CIA and MI6. So the Chinese were already
fighting that, and the Russians were already fighting that: Wahhabi Salafi jihadist Chechens,
indoctrinated with money from Saudi Arabia and Kuwait, and, of course, direct interference from CIA
and MI6. The same scenario.

So it was not—the last thing on the planet was an accident when the SCO was created 25 years ago,
right before 9/11, because they knew where this was getting. And the most interesting aspect is that
later on, the SCO evolved from only an anti-terrorist, religious extremism, anti-separatism
multilateral body, incorporating many other members, including, very, very important, India and
Pakistan, and for the past two years as a full member, Iran. So now the SCO is not only fighting
terrorism, including, or especially, state terrorism, basically organized by the empire itself all across
Eurasia, manipulating and mobilizing destabilization of Eurasia in all corners using a mix of hybrid
war and on-and-off hot war, but basically a terror war.

So this is the real war of terror of the empire, not the war on terror that was declared by George W.
Bush after 9/11. And obviously, Russia and China, they already knew where this thing was going. So
once again, after 15 years, more or less, I started to notice this in practice, that in meetings of the
SCO around 2013, 2014, 2015, they started to develop, as a geoeconomic organization, deals. So
you went to an SCO meeting in one of these forums, usually in Russia or in Central Asia, and the
room was full of Chinese, Central Asians, Russians, and no Westerner at all. In many of them, I was
the only Westerner. And they were talking about business. They were not even talking about
terrorism anymore.

They were talking about business. And this solidified by the late 2000s and our current decade to the
point where, last year in Tianjin, the final declaration of the SCO was a declaration about building
the multipolar world, essentially. And of course, it was signed in Tianjin, in China, with heavy
Chinese input. So this was the metamorphosis of the SCO from a very, very small organization with



only two, at the time, not superpowers. At the time, they were just big powers, one of them still in
trouble and the other one starting to grow much faster, and three small Central Asian states. And
now it's this powerhouse. They have observers, many of them dying to get in as full members.

Among them, Turkey and Afghanistan, for instance. Afghanistan is very complicated. The SCO, they
want to bring Afghanistan in. But first, they need to solve the internal relationship between the
Taliban and other factions inside Afghanistan. And most of all, the Afghan-Pakistan relationship,
which is immensely complex. And, of course, Turkey. But Turkey, for the moment, because
everybody looks at Erdogan and neo-Ottomanism and says, "Do we want these people here inside,
on our table?" Not necessarily. But now the SCO is as important as BRICS and is totally interrelated
with BRICS. So we're going to have the BRICS summit, like I told you, less than two weeks from
now.

The first head of state who actually said something that will happen eventually, and sooner rather
than later, was Lukashenko. Lukashenko, two years ago, he said, well, eventually BRICS and SCO
are going to merge. Of course they will merge because they are both multilateral. The most
important members are Russia and China on both. And Iran is also on both. India may be on both,
but Pakistan may be soon part of BRICS as well, depending on how Russia and China deal with
India. So they will eventually merge because they are all interested in the same thing, which is
exactly the tone of the bilaterals that we saw in Bishkek, in Kyrgyzstan, today.

And it will be reflected in the declaration tomorrow. Eurasian integration. They are the two top
multipolar organizations, alongside the Eurasian Economic Union, which are completely involved in
designing, drawing, outlining the roadmap towards multipolarity. And that's why this is so important
for Eurasia as a whole. And that's why, if you have any coverage in Western media, the maximum
you're going to see is, "It's another reunion of autocrats." And that's it. End of coverage. So, okay,
Danny, this is my intro to the SCO.

#Danny

No, I mean, that's a great intro. And I like how you put it at the beginning, building and destroying
the SCO and those leading it, especially the most important players, Russia, China. And now, with
Iran's greater stature, Iran is certainly going to become more and more active in these multilateral
institutions like the SCO. But maybe you can comment now on the destroying. It seems like
interesting timing that the United States would restart strikes in what seems to be multiple days of
strikes. What is the United States trying to destroy here, then, with Iran? Because it seems most of
the world knows that regime change is certainly not on the table right now. But why, then, is the U.
S. engaging in this kind of aggression at a moment where military advisers are telling Trump, "Don't
do it"? This is the exact opposite of that.

#Pepe Escobar



Well, first of all, as you know, Danny, and I'm sure all of our audience knows, he doesn't listen to
anybody except his Milky Way-sized ego. And the Milky Way-sized ego changes from minute to
minute on a given day. So we were in the process that we were getting all the details, literally
almost hour by hour, from our friends, the Pakistani mediators. Larry and I were reporting about
that in our channel, Transition Protocols. And everybody was expecting, okay, the last time we had
an overall conversation was on Thursday. We were expecting that between 24 to 48 or maximum 72
hours, there will be some sort of decision on the American side to finally, okay, let's try to get
Humpty Dumpty back together.

Humpty Dumpty being that famous old dead cat with a zillion lives, the MOU, Memorandum of
Understanding. Instead, what did we get? Another escalation ladder. So this is becoming, in fact...
it's infuriating because it proves not only to all of us who are following this very, very closely, this
diplomatic process is extremely painful, involves a lot of players, back and forth, et cetera, but the
players themselves. And this, not only Iran, of course, for obvious reasons, but Pakistan, Oman, and
Qatar, which this past week were all deeply implicated in, you know, let's discuss a temporary Strait
of Hormuz navigation scheme.

Qatar was saying, look, let's try to unblock those $6 billion which are in our banks, everybody, and
input from other players, from the GCC, from Turkey, the Chinese in the background supporting
everything. And then the whole thing collapses because the president of the United States, advised
or not advised or whatever by CENTCOM, decides to attack Iran in the island of Larak because they
are terrified of—shit, those machines. How do you—okay, I had a blank. Those maritime drones.
Sorry, mines. Machines were launching—exactly, mines. And the best information that we have is
that the Americans launched their missiles against these machines when they had already fired the
mines.

So this was all for nothing, absolutely nothing. So these mines are already laid out across the Strait
of Hormuz. But obviously, the Americans could not, you know, prevent an opportunity to once again,
"We are trying to liberate the Strait of Hormuz from Iran," the usual bullshit. But it was the other
way around. The Iranians were trying to prevent the Americans from boasting everywhere that they
were controlling navigation in the Strait of Hormuz. So they launched some mines everywhere. The
waterway. And after that, the counterattack. And then we are once again in an attack-counterattack
mode.

Because then the Iranians had to respond. So they counterattacked on the Jordanian bases
especially. And now Trump announced once again there are going to be more bombings tonight. So
we are back to the same escalation ladder everybody was trying to flee from only 10 days ago. Let's
put it this way: it is immensely infuriating. But it proves, I think, once again to everyone involved, in
fact, to the whole planet, that there cannot be a peaceful diplomatic negotiation to the Iran war. It's
absolutely impossible. Impossible. You can put any mediator on the planet. No, it's impossible. It's
impossible.



And everything that Trump says in terms of picking up the phone and begging Asim Munir, the field
marshal in Pakistan, "Please find me an off-ramp that is not humiliating for me," it's bullshit. Because
whatever they do, and they did find an off-ramp these past few days, and they were expecting a
response from the U.S. Basically, the Pakistanis said, "Look, we all agree here: Pakistan, Qatar,
Oman, and we talked to the Iranians. They are willing to give you a window of opportunity as long
as you come back to the MOU and you start negotiating diplomatically." What happens? Escalation
ladder again. So I think it's more than proof for anybody: this will never work.

And, of course, does that pose a problem to Tehran? On the contrary. Once again, Danny, as you
know very well, they run the clock. They are not in a hurry. In fact, the unwritten part of their new
doctrine is to drive Trump absolutely, literally freaking crazy in the next two months before the
midterms, to make sure that he loses the midterms. This is the unspoken part of the Iranian
strategy. So they are not in a hurry. At all. At all. And if it's escalation ladder, wow, they haven't
even started that. And this is what Mohsen Rezaei said, if I'm not mistaken, from yesterday to today.
He said exactly the same thing: "You have not even seen the new things that we have here in stock."

#Danny

Yeah, and there's reports that missile production, weapons production is double what it was before
the war, which is an incredible announcement by Iran. And I want to know what your thoughts are
about the role of Israel here, because... You know, Mohsen Rezaei said that Iran, when it gets a
chance, will send Netanyahu to hell. But at the same time, Israel was saying that they're going to
strike Iran even if there is a deal between Iran and the United States, which, as you just outlined,
was actually further than maybe imagined. But what is the role of Israel here? Because whenever it
seems like Netanyahu makes these kind of comments and the Israeli regime makes these kind of
comments, the United States seems to be striking Iran again. It's quite the parallel. And so I'm
wondering what your thoughts on this are.

#Pepe Escobar

Well, to tell you the truth, Danny, I have tremendous trouble even dedicating a fraction of my
attention to the genocidals lately, because I am deeply involved in Eurasia integration. And now, in a
few days, I'm back on the road in Eurasia again to follow it on the spot a little bit. I'm even going to
South Korea to see the future of South Korea-China relations, which now is starting to become
juicier than ever. So, you know, wasting your time, because we already know the modus operandi of
the genocidals and how they control not only the president, but everything in Washington. So, you
know, it's the same old thing.

And now there is a little bit of a pause because of the elections. And then we'll continue the same
thing. So frankly, it's a waste of time and a waste of our mental faculties, in fact, when they, you
know, this bluster of, "We're going to bomb Iran anyway, even if there is a deal"—not a deal, even if
there is an agreement—no problem, because Iran will bomb back and then turn Israel into a parking



lot, which is something that they had threatened to do before. And they can't do it because they
haven't even used the weapons that can turn Israel into a parking lot. So it's typical Zionist bluster.

#Danny

Yeah. And I think there's a reason why they don't usually do it. They don't really—they don't do it.
And it's the United States that ends up being the one to strike. And I just want to outline here that in
that report, you know, you mentioned that Trump said he's going to strike tonight. Well, it's always
on Fox News, Trey Yingst in Tel Aviv announcing these things. This is the pattern. And I think it
shows that continuity that you mentioned. And now the genocidal entity, you know, is really right
there in lockstep with Washington here. Here's that report really quickly.

#Speaker 1

Yeah, Lawrence, good morning. I just spoke to President Trump, who told Fox News the United
States will respond to the Iranian attack on U.S. forces overnight in Jordan. The president said,
"We're going to hit them hard. There will be a response." He indicated that all of the missiles except
one were intercepted by U.S. air defense systems. One missile was identified as not going to hit
anything significant, and they allowed it to pass through the airspace. This comes as the president
said the Iranians want to meet so badly, but he doesn't know if you can count on them to make a
deal, but added that the current U.S. sanctions against the Iranian regime are kicking in strongly.
But again, the headline here: President Trump telling Fox News that the United States will respond
to this attack on U.S. forces in Jordan overnight.

#Danny

There's Trey Yingst straight from Tel Aviv. I always find that very interesting.
#Pepe Escobar

Blah, blah, usual blah, blah, blah.

#Danny

It's so childish. It's childish.

#Pepe Escobar

I think people watch this, and people are relatively informed all over the world. They saw this and
they laugh. The only possible reaction is laughter.

#Danny



Totally. Well, Mizan Media in Iran says that Iran is preparing for more intensified strikes on U.S.
assets. Today, they say that these retaliatory strikes actually benefit Iran because they're depleting
U.S. ammunition sites and driving up oil prices, which is always so interesting because there's always
all this bragging about all the interceptions, which is usually mainly a lie. Complete nonsense.

#Pepe Escobar
You're right.
#Danny

Complete nonsense.

#Pepe Escobar

They're firing a thousand. They're firing a thousand missiles against one. And then the Iranians are
watching, and they say, "Fantastic, the depletion plan is working."

#Danny

Three million, six million, nine million. They're just counting up the money. But, you know, your
response to this in terms of how this benefits Iran—this is coming out of Iranian media, that it
benefits Iran—that is something that is not often the framing when we talk about U.S. aggression.
But here we are. So, your thoughts on this.

#Pepe Escobar

Absolutely. And it's quite intriguing, the way they play this to the media, the IRGC guys. Sometimes
they say something absolutely straightforward, like this post: yes, it's helping to deplete the
American inventories. Absolutely correct. Or sometimes they don't say anything. The message is the
counterattack. And these can be even more forceful or incisive compared to the rhetoric. And, for
instance, these attacks against the bases in Jordan, they are immensely significant because Jordan
controls a lot of the American infrastructure in the whole region, what has not been moved to Israel
yet. And this is also part of the Iranian planning, let's say, short to mid-term, to make the Americans
transfer everything that they have to Israel, so everything will be literally inside a box.

So the architecture of American power, military power, will be inside the Israeli box. Much, much
easier for Iran, using the weapons that they have not used yet, to just hit the box. This was already
articulated, not directly, indirectly, by some IRGC commanders. This is, in fact, their planning for the
next two months or so, if the Americans, if Trump and Raising Cain, decide to go on a hardcore
escalation ladder. Because don't forget, now it's bilateral: hardcore escalation ladders on both sides.
And the Iranian response is not going to be one-on-one. It's going to be at least two-to-one, if not



more. Or, to remember The Doors, five-to-one, one-to-five. No one here gets out alive. It's going to
be a Doors remix by the Iranians.

So they are not worried, Danny. It's fascinating. When you follow Iranian media, when you look at
them talking to Iranian media, even lost in translation, they seem very relaxed. Very, very relaxed.
Okay, all right, we are adapting. We have all scenarios outlined, which is true. They have all
scenarios outlined. But the most important point is continuous depletion of American firepower. So
anything that happens in terms of escalation ladder helps them, and drives the Trump administration
crazy as we see the midterms approaching with no solution whatsoever. And in terms of the Strait of
Hormuz, I think we can, all of us can bet that there will be zero solution for the Strait of Hormuz
before the midterms.

I think we can now make a bet on that. Yeah, we could. Yeah. So, it's something that we are going
to try to discuss this week, between today and Wednesday. The players are starting to rearrange
their priorities, and they're starting to think in terms, what if we, Iran, Pakistan, Qatar, Oman, and
other interested players, start to organize our own system for navigation in the Strait of Hormuz
without even consulting the Trump administration? This will definitely work, because what they have
in mind is quite similar, even including other players from outside. And, of course, they would have
the support of China for that as well. So, in the bilaterals today, this might have been discussed
earlier.

There's a very important bilateral we still don't know about because I think it's later today or tonight,
between Pezeshkian and Putin, and between Pezeshkian and Xi. So these bilaterals, a lot of stuff is
going to be discussed in terms of the support, direct and indirect, that Iran has from both Russia

and China. And, of course, in the bilaterals at BRICS, less than two weeks from now, they will all be
there again at the same table, and there will be these bilaterals: Russia, China, Iran. So it's great
because we have not only all this gigantic diplomatic activity, but we have the leaders themselves
meeting, you know, in the space of two weeks, meeting face to face twice in the space of two weeks.

It's very, very important. And, of course, all interrelated with China. What virtually no one in the
Beltway understands is this process of Eurasia integration. If they don't know about the SCO, they
have no clue about the process of Eurasia integration. And as we know, two or three know about
BRICS, maybe, but that's still not enough. And on top of it, we have this absolutely fascinating
announcement by Hakan Fidan, Foreign Minister of Turkey. He says, yes, now we have a hame for
our pact. It's called Mecca Defense Alliance. It's very beautiful, man. MDA. Okay. What is MDA?
Okay. Three of us. We're going to have a secretariat based in Riyadh.

So the secretariat will be in Saudi Arabia. And we're going to have a secretary general, which is
going to be a Pakistani for the first three years. So this is becoming something quite serious. Like
when the SCO started 25 years ago, they didn't have a base. It took them a few years to get a base.
It was in Uzbekistan, and a secretary general as well. The MDA, Mecca Defense Alliance, is going all
out on the organizational, structural issues. And Hakan Fidan also said that there are five or six



nations which are already interested in entering the pact. We already know of two, for sure:
Bangladesh and Syria. But Fidan said there are five or six.

So this may soon become the extended Mecca Defense Alliance, an extended MDA pact. So,
obviously, this will change the game across Eurasia, from West Asia to South Asia especially.
Immensely, immensely interesting. It will be interesting to see if this is being discussed at the SCO
today and tomorrow, and if it's going to be discussed at BRICS as well. First of all, because not only
Russia, China, and Iran are BRICS members. The United Arab Emirates, which is not part of the MDA
and apparently doesn't want to be part of the MDA, is a full BRICS member. And Egypt, which wants
to be part of the MDA, is a full BRICS member.

So these interrelations, interconnections, it gets more fascinating by the minute because we see a lot
of movement happening. This summit of the SCO today, tomorrow. The economic summit in
Vladivostok starting tomorrow. The announcement of the MDA, the Mecca Defense Alliance. The
BRICS in two weeks. All that. If you put this all together, it spells one thing: different ways of
organizing the integration of Eurasia in absolutely every sphere—West Asia, Northeast Asia, Central
Asia, South Asia, everywhere. And on the other side, during the start of our conversation, we have
the bombing power. Yeah. With a possible lame-duck president at the helm. And, Danny, if we can
see that, even camels in the Gobi Desert can also see that, right?

#Danny

Yes, definitely. Well, Pepe, how irrelevant then has the U.S. become, or is becoming? Because, mind
you, you just outlined all of these integration mechanisms, multilateral mechanisms that are now
emerging and flourishing and strengthening. And at the same time as the U.S. is conducting these
strikes now overnight, it was supposed to be intensifying and focusing all the attention on economic
warfare, which was supposed to include the world. It was supposed to be the United States. Scott
Bessent got up there and said, "We are going to tell everybody who's trading with Iran they
shouldn't trade with Iran. You should reap the benefits of our dollar system. Oh, and by the way, if
you don't listen to us, we'll take you out of the dollar system."

#Pepe Escobar

We'll take you out of the dollar system.
#Speaker 1

Everybody says, yeah!

#Danny



Surely that's a very attractive offer that Bessent gave, but obviously not, because the United States
now feels the need to conduct strikes. So what is happening, then, with this economic war? They
seemed, from Bessent to Trump, they all seemed very—what's his hame, the vice president? They
all seemed very, very, very—J1.D. Vance—confident. What happened to this economic war, this D-
Day?

#Pepe Escobar

Did you notice, Danny, that the—what was the name?—economic D-Day, the economic D-Day thing,
simply vanished from the news cycle these past three days, at least? Maybe I was not paying
attention, but I think it vanished completely since Saturday. It's gone.

#Danny

It's gone. It's gone.

#Pepe Escobar

Okay, so that confirms it's gone, and now replaced by the escalation ladder once again. I think there
was a key factor that made them shut up immediately: both proclamations by the Ministry of Foreign
Affairs in Beijing and in Russia saying exactly the same thing, which I cannot say here impolitely, but
politely saying, you know, take a hike, directly to the government of the United States. And if there's
anybody with an IQ over 10 over there, I think they got the message. Because essentially these
sanctions are against Chinese firms. Most of them are in Iran. Ninety percent of the oil and gas that
Iran sells is to China. The other ones are essentially Central Asians.

So this was a message against China and against Eurasian partners and other partners across
Eurasia. Obviously, this has to have been discussed at the bilaterals today and the next ones
tomorrow, or among them at the same table tomorrow, because these sanctions are against all of
them, essentially. And if we take BRICS, these sanctions are against most BRICS, if not all of them,
and some more than others. So, this interface between SCO and BRICS, when they look at the
sanctions dimension, they know that it's one struggle. And they know that they have to unify their
policies because they are fighting the same kind of dimension, which is the fact that the United
States doesn't do diplomacy under the Trump administration. It's not that they did it before, but now
even worse compared to the previous administration. They do less than zero diplomacy.

And their diplomacy, apart from bombing, is sanctions. So it's against all of them and against all of
the Global South. So that requires extensive, detailed organization among all the members.
Tomorrow, we're going to see how far the SCO is getting to. And there is one thing for all of you,
our audience, very, very important. Guess what they're going to announce tomorrow? The formation
of an SCO development bank. What does that mean? Especially a bank bypassing the U.S. dollar, a



bank that will do development loans in their own currencies, currencies of all members of the SCO.
In the case of Iran, that's quite subtle, but we can assume, considering that the Iranian currency is
so volatile, there can be a new one, especially because Iran is paid for the energy that they sell to

China in yuan. So if you have an SCO development bank, no problem, yuan-based.

And then we can see if this bank evolves faster than the NDB, the BRICS bank. So the NDB is going
to be at the table in two weeks in Delhi. What is the biggest, biggest, biggest problem of the NDB?
Which was confirmed to me by my dear friend, Paulo Nogueira Batista, one of the co-founders of the
NDB. We had an enormous conversation, and Paulo explained to me in detail. He was one of the co-
founders, and he said, "How can you have a development bank for the developing world where the
statute is written and linked to the U.S. dollar?" So you have to reform the bank from scratch. And
Dilma, current president of the NDB, former president of Brazil. Unfortunately, I never could get this
discussion with Dilma.

She prefers not to discuss this, you know, face to face, because she admits that she doesn't have
what it takes to turn this whole thing upside down. It's the way the bank was designed, conceived,
established, is still run, and there are a lot of internal problems. And you have a few Trojan horses
inside the NDB as well. That's why the bank cannot work properly. The NDB has, okay, correct me if
I'm wrong, all of you, 12 full members, not much. It should have by now at least 50 or 60 as a
development bank for the Global South. So it's not performing as a strong development bank for the
Global South. It's basically a mini World Bank, very, very mini, in fact, not effective enough.

So if the SCO can escape this trap from the beginning, soon we're going to have people, SCO
members, using SCO loans, and we're going to have the associate members of the SCO profiting
from it as well, including, for instance, the most extraordinary example, Afghanistan. As long as
China and Russia manage to solve the Afghan riddle, which is to get all the ethnic groups together,
they have been teaching the Taliban how to do business. I'm sure I commented with all of you many
times that when I go to these forums in St. Petersburg or in Vladivostok, there are Taliban
delegations. I'm sure there is a Taliban delegation tomorrow in Vladivostok, as there was one in St.
Petersburg. And they go there to discuss productive investment, development deals. So this is
something that the SCO with their new bank can accelerate a lot.

And, of course, it's of the utmost interest of Russia and China. This is their long-term view. We need
to have all the weapons at our disposal to evade the U.S. dollar, number one, evade the petrodollar,
number two, and evade U.S. sanctions, number three, overall, which is their 21st-century diplomacy.
But we see that all that is, you know, it's... it's evolving slowly but surely, and in many cases, like the
SCO, much faster than in terms of BRICS. But it will be great in two weeks from now to compare
both summits, especially because they're so close. We can compare results of both, and then we can
have an idea of how this thing is moving, because we still have, in theory, another two years of
Trump in power. So all sorts of howls await us, if he's not impeached before.

#Danny



No, totally. Yeah, we'll definitely have to do that comparison. Well, in the last five or ten minutes
that we have here, Pepe, I did want to show that as you're talking about this very calm, steady
progress, development of the multipolar world, one that isn't reactive to crises in many ways, but
really developmental in many ways. This was Trump today. This is despite...

#Pepe Escobar
This is a killer, isn't it?
#Danny

But you know what's so incredible about this Truth Social post is that, as the United States—Donald
Trump—is saying, Iran is a failed nation. It's dead. No Navy, no Air Force. Everything's gone. Their
leadership's in total disarray. They have fake news in the USA, blah, blah, blah, blah, all this stuff. As
he's doing this, they are still so committed to this war in Iran, and all of this—it's constantly—Iran is
defeated, yet we have to defeat them more. It's a very interesting contradiction here of Trump
constantly talking about Iran is dead, Iran has failed, and yet the United States continues the
bombing.

And then finally, I wanted your comments on the CIA director who was in Moscow, because there
were reports that he also was warning and threatening Russia about trading with Iran. Meanwhile, it
was the CIA director that got on a C-17 freaking all the way to Moscow. The contrast of saying
you're going all the way to Moscow to send threats and ultimatums, which is very strange, given that
you could just do that to the media. You could just do that through channels, any channels that you
want, but they don't. So what do you make of this? It's like this idea, this illusion of strength being
thrown at us, yet it only looks like desperation. What do you make of these developments, especially
the Moscow meeting? Yeah.

#Pepe Escobar

The Moscow meeting was an absolute killer. There were so many scenarios because nothing leaked.
It was super tight. But you see the director of the CIA arriving in Moscow in the middle of the day on
a long flight with a stop in Latvia. Oh no, there's nothing going on here. Okay, but the best thing is
when they start talking by not talking. The non-response responses were priceless. First, Peskov
said, look, this was routine. He did not meet with President Putin. He met with the security agencies.
And that was it. This lasted, I think, 30 seconds or so. And then, much more interesting, Naryshkin
gave a mini-interview to TASS. And the first thing he said, "Yeah... nothing. We do this all the time
with intel agencies from all over the world."

Nothing out of the ordinary, a routine business meeting. But then he said something that, in terms
of not saying, was priceless. He said, "Oh, there was one issue that was discussed that was very
special, sensitive, that we discussed," without obviously naming it. So after that torrent of



speculation, there are only two issues that are paramount: NATO-Ukraine and Iran-U.S. So it was
one of both, because he said one issue, one dossier. We can't, once again, because nothing leaked,
and I still don't have from my Russian friends and so on—they are saying, "Look, we cannot tell you
anything out of what is in the Russian media," because nobody had access to the tone of these
conversations. And Naryshkin is not a leaked kind of guy.

So if it was NATO-Ukraine, the Americans were desperate, right? Because when you look at the
decision process of Russia, these decisions are not announced by Putin—important decisions. Usually
there is a preparation. They follow a script. The first one who says something that can be
interpreted later on as definitive is Lavrov. So this is the Minister of Foreign Relations. Then there's
another declaration superimposed on the first one that is, let's say, another set of confirmations. It
can usually come from a politician. In this case, it came from one of the leaders of the Duma. I think
he's the leader of the Defense Committee at the Duma. So we have two levels of confirmation
already. The third and the last level is when Putin speaks.

So when Putin speaks, this is it. The decision has been made. At the moment, we are at the first two
levels: Minister of Foreign Relations and Duma. So Putin, before he speaks, obviously because he is
a tactician and an excellent strategist, is going to wait to see the moves from the other side. And the
other side, of course, is NATO. And the issue is the Russian response to NATO attacks inside the
Russian Federation. So when the— oh, the cat was moving in the back. I was looking at him. Okay.
So when Putin is going to say something, the decision has already been made, and he can even
speak after the fact. So at the moment, everybody is trembling across NATO: the Brits, the
Europeans, and the Americans.

Because we are announced, and if the guys who know how Russia makes decisions—there are a
few—in the best way they know, of course, they're already freaking out. Because they did the math,
and they said, when Putin speaks next, the decision has already been made. So Russia will strike
NATO installations inside NATO, whatever that is—the Baltics, Poland, Romania, whatever. So that
fits into the most possible scenario of Radcliffe-Narinski. But once again, Danny, we have zero
confirmation from everybody, and everybody's being very cautious. And obviously, everybody's
discussing that this is possibly the most credible scenario, and reflecting, as you mentioned correctly,
American desperation.

First of all, because it was not the Americans who took the initiative; it was the Brits. And from the
Russian point of view, from the Moscow point of view as a whole—and then I'm talking about the
Kremlin, about Duma, about everybody—the Brits are at war against Russia, all-out hot war. So
something has to be done. And they lost their patience completely. The velvet glove phase is over.
The thing is, how do you go to the bare-knuckle phase? You see? So this is, I would say, this is the
most possible explanation of what happened in Moscow last week. But it was fabulous. It looked like
a Cold War movie. Yeah. It was fascinating to watch. Yeah.

#Danny



For sure. Well, Pepe, I think this was a great conversation. We covered an incredible amount of
ground. I want to make sure that everyone knows before we head out that both your Telegram,
your X, and Transition Protocol, the YouTube channel, they're all in the video description below. So
you can subscribe to Transition Protocol. You can also follow all of Pepe's work, his columns, and
everything else on his social media in the video description. Everybody, before I go, hit the like
button because that helps boost the show. Thank you to the new member here, James. And I want
to thank everyone for watching. I'll be back tomorrow. I'll let you know what's happening on
September 1st. Until then, T'll see you next time, Pepe. Any final words for the audience before we
head out?

#Pepe Escobar

Thank you so much, Danny. Thanks, everybody. And all of you, wherever you are, especially if you
are in the West, pay attention to what happens in Kyrgyzstan today and tomorrow. Pay attention to
what happens in Vladivostok until the end of the week, until Friday. And don't forget, Friday is the
plenary session where Putin is going to speak, and there's the Q&A. This usually lasts four hours. So
go for it. You're going to learn a lot. And of course, if you are in the West, none of that will be
reported in Western media. And in less than two weeks, pay attention to what happens in New Delhi
during the BRICS meeting. That's it. So you can have, in two weeks, you have a crash course on
everything that is happening in Eurasia. Thanks, everybody.

#Danny

And you can do that. You can do that by following Pepe's reporting and analysis. All right, everybody.
#Pepe Escobar

You can find that in the video description below.

#Danny

Oh, yeah, definitely. Hit the like button before you go, everyone. See you next time.
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